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Shin Kong Financial Holding
Financial Summary

(NT$mn)
1H 18/1H 17 Q218/Q2 17
Income Statement Data 2017 1H 2017 1H 2018 9%change Q22017 Q22018 % change
Net interest income (291) (93) 77) -17.1% (46) (32) -31.0%
Income from subsidiaries
Shin Kong Life 6,918 (389) 14,236 -3762.5% 3,541 472) -113.3%
Shin Kong Bank 4,059 1,968 2,547 29.4% 1,000 1,294 29.5%
MasterLink Securities 315 141 254 79.7% 92 129 40.1%
Shin Kong Investment Trust 31 17 12 -31.3% 12 6 -49.7%
Shin Kong Venture Capital International 53 29 28 -3.6% 20 12 -39.1%
Shin Kong Property Insurance Agency 56 29 30 2.7% 13 14 8.2%
Total income from subsidiaries 11,433 1,796 17,106 852.2% 4,677 983 -79.0%
Other income 247 210 24 -88.3% 12 8 -33.5%
Administrative and general expenses (522) (120) (123) 2.4% (64) (63) -2.0%
Income tax benefit (expense) (436) (286) (765) 167.8% (144) (741) 414.9%
Net income 10,531 1,507 16,166 972.3% 4,435 156 -96.5%
Other comprehensive income (loss), after tax 9,434 12,112  (25,300) -308.9% 6,214 (1,207) -119.4%
Total comprehensive income (loss) 19,965 13,620 (9,135) -167.1% 10,649 (1,052) -109.9%
1H 18/1H 17 Q2 18/Q2 17
Balance Sheet Data 2017 1H 2017 1H 2018 % change Q22017 Q22018 % change
Long term investment 153,482 146,524 164,194 12.1% 146,524 164,194 12.1%
Total assets 3,384,388 3,262,830 3,576,476 9.6% 3,262,830 3,576,476 9.6%
Shareholders' equity (excl. minority) 141,310 133,075 154,188 15.9% 133,075 154,188 15.9%

Note:

(1) Numbers have been audited by the auditors.



Shin Kong Life
Financial Summary

(NT$mn)
1H 18/1H 17 Q218/Q2 17
Income Statement Data 2017 1H2017 1H 2018 %change Q22017 Q22018 % change
Premium income 275,305 141,312 142,718 1.0% 77,231 76,573 -0.9%
Investment income
Interest income 77,226 37,652 40,243 6.9% 19,127 20,718 8.3%
Gains on investments in securities 31,232 12,812 28,320 121.0% 7,856 6,126 -22.0%
Gains on real estate investments 3,849 1,891 1,944 2.8% 946 971 2.7%
FX (22,959)  (15,779) (12,004) -23.9% (4,626) (4,055) -12.3%
FX gain or loss (87,152)  (65,282) 27,755 -142.5% 4,107 54,837 1235.3%
Hedging 64,193 49,503 (39,759) -180.3% (8,732) (58,892) 574.4%
FX Reserve 555 1,415 (1,303) -192.1% 309 (1,730) -659.4%
Expected credit losses (26) (21) (797) 3776.3% (21) (725) 3427.3%
Total Investment income 89,877 37,970 56,403 48.5% 23,592 21,306 -9.7%
Other operating income 1,700 1,035 1,275 23.1% 681 537 -21.1%
Provisions for reserves
Provisions (320,849) (161,114) (166,493) 3.3% (87,366) (88,457) 1.2%
Recoveries 120,263 49,945 64,282 28.7% 28,314 37,464 32.3%
Total provisions for reserves, net (200,586) (111,169) (102,210) -8.1% (59,052) (50,993) -13.6%
Insurance payments (133,935) (57,484) (74,792) 30.1% (32,156) (41,656) 29.5%
Commission expenses (11,480) (6,120) (5,345) -12.7% (2,708) (2,415) -10.8%
Separate account revenues 7,782 3,007 2,795 -7.1% 2,117 2,691 27.1%
Separate account expenses (7,782) (3,007) (2,795) -7.1% (2,117) (2,691) 27.1%
General and administrative expenses (13,730) (6,533) (7,129) 9.1% (3,585) (3,444) -3.9%
Other operating costs and expenses (2,214) (1,056) (1,140) 8.0% (501) (516) 3.1%
Operating income 4,937 (2,044) 9,779 -578.5% 3,500 (608) -117.4%
Non-operating income and expenses (404) 95 126 32.8% 53 128 140.2%
Income taxes 2,438 1,581 4,360 175.9% 6 31 390.1%
Net income 6,972 (368) 14,266 -3975.1% 3,560 (449) -112.6%
Other comprehensive income (loss), after tax 9,798 11,924 (24,934) -309.1% 6,041 (921) -115.3%
Total comprehensive income (loss) 16,770 11,556 (10,668) -192.3% 9,600 (1,371) -114.3%
1H 18/1H 17 Q218/Q2 17
Balance Sheet Data 2017 1H2017 1H 2018 %change Q22017 Q22018 % change
Total assets 2,496,691 2,414,077 2,656,621 10.0% 2,414,077 2,656,621 10.0%
Total shareholders' equity 90,801 85,586 99,851 16.7% 85,586 99,851 16.7%
Note:

(1) Numbers have been audited by the auditors.



Shin Kong Bank
Financial Summary

(NT$mn)
1H 18/1H 17 Q218/Q2 17
Income Statement Data 2017 1H 2017 1H 2018 % change Q22017 Q22018 % change
Interest income 15,516 7,615 8,266 8.5% 3,838 4,188 9.1%
Interest expense (4,325) (2,113) (2,401) 13.6% (1,068) (1,219) 14.2%
Net interest income 11,191 5,502 5,865 6.6% 2,771 2,970 7.2%
Fee income 4,247 2,062 2,097 1.7% 1,072 1,015 -5.3%
Fee expense (1,044) (485) (501) 3.3% (245) (247) 1.0%
Net fee income 3,203 1,577 1,596 1.2% 827 768 -7.1%
Gains on bill & securities 938 478 (95) -119.9% 244 (174) -171.4%
Gains on foreign exchange, net ?3) (83) 615 842.7% (28) 499 1866.3%
Other gains or losses, net 108 63 (10) -116.1% 30 11 -63.5%
Operating expense (8,250) (4,076) (4,246) 4.2% (2,060) (2,144) 4.1%
Pre-provision income or loss 7,187 3,461 3,724 7.6% 1,784 1,930 8.2%
Provision expense (2,322) (1,082) (717) -33.7% (568) (361) -36.5%
Income tax (expense) benefit (806) (410) (460) 12.1% (217) (275) 26.8%
Net income 4,059 1,968 2,547 29.4% 1,000 1,294 29.5%
Other comprehensive income (loss), after tax (269) 237 (303) -227.8% 169 (166) -198.3%
Total comprehensive income (loss) 3,790 2,205 2,244 1.7% 1,169 1,128 -3.5%
1H 18/1H 17 Q218/Q2 17
Balance Sheet Data 2017 1H 2017 1H 2018 % change Q22017 Q22018 % change
Total assets 812,488 783,454 848,035 8.2% 783,454 848,035 8.2%
Total shareholders' equity 52,488 50,903 53,903 5.9% 50,903 53,903 5.9%
Total loans, net @ 527,759 511,475 541,164 5.8% 511,475 541,164 5.8%
Total deposits 712,253 686,359 728,272 6.1% 686,359 728,272 6.1%
Operating Metrics 2017 1H 2017 1H 2018 Q22017 Q22018
Fee income ratio 20.7% 20.9% 20.0% 21.5% 18.9%
Cost income ratio 53.2% 53.8% 53.0% 53.3% 52.3%
Loan/deposit ratio (excl. credit card) 74.1% 74.5% 74.3% 74.5% 74.3%
Loan/deposit ratio (incl. credit card) 74.3% 74.8% 74.5% 74.8% 74.5%
Net interest margin 1.57% 1.58% 1.56% 1.57% 1.57%
Net interest spread 1.96% 1.96% 1.98% 1.96% 1.98%
Pre-provision earnings/assets 0.90% 0.44% 0.45% 0.23% 0.23%
Pre-provision earnings/equity 14.14% 6.91% 7.00% 3.56% 3.63%

Note:

(1) Excludes credit cards but include overdue receivables.

(2) Numbers have been audited by the auditors.
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